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1. Introduction and Purpose of This Quotation Estimate
This Quotation Estimate is formally issued by Seoul Audit & Compliance Solutions Co., Ltd. to provide a comprehensive and itemized cost breakdown for the engagement of a licensed Auditor to perform a full-scope financial and operational audit for Hanjin Manufacturing Group, Inc. This Quotation Estimate is specifically tailored for services to be conducted within the metropolitan area of South Korea Seoul, in full compliance with the Financial Supervisory Service (FSS) regulations, the Korean Commercial Act, and the International Standards on Auditing (ISA) as adopted by the Korean Institute of Certified Public Accountants (KICPA).
The Auditor engagement described in this Quotation Estimate encompasses statutory annual financial statement auditing, internal control evaluation, tax compliance verification, and regulatory reporting support. All fieldwork, document review, and client meetings will be physically conducted at the client's registered office located in Seocho-gu, South Korea Seoul, as well as at our firm's principal office in Gangnam-gu, South Korea Seoul.
2. Scope of Auditor Services
The Auditor shall perform the following services as outlined in this Quotation Estimate:
· Statutory audit of annual financial statements (balance sheet, income statement, cash flow statement, and notes) in accordance with K-IFRS and K-GAAP applicable in South Korea Seoul.
· Review and testing of internal control systems over financial reporting (ICFR) for the fiscal year 2024.
· Verification of corporate tax filings, VAT returns, and local tax obligations as mandated by the National Tax Service of South Korea Seoul.
· Compliance assessment against the Capital Markets Act and the Act on the External Audit of Credit Financial Institutions where applicable.
· Preparation of the Auditor's Report and management letter for submission to the Board of Directors and the Financial Supervisory Service in South Korea Seoul.
· Advisory support on SOX-equivalent internal control remediation for the client's listed subsidiaries operating in South Korea Seoul.
3. Detailed Cost Breakdown – Quotation Estimate
	Item No.
	Description of Auditor Service
	Duration / Units
	Unit Rate (KRW)
	Amount (KRW)

	1
	Lead Auditor – Statutory Financial Statement Audit (Senior Partner level, KICPA-licensed)
	120 hours
	180,000
	21,600,000

	2
	Associate Auditor – Fieldwork, Vouching, and Substantive Testing (3 staff members)
	360 hours
	95,000
	34,200,000

	3
	Internal Control Evaluation and ICFR Reporting (Specialist Auditor)
	80 hours
	150,000
	12,000,000

	4
	Tax Compliance Verification – Corporate Tax, VAT, and Local Tax (Seoul Metropolitan Tax Office filings)
	60 hours
	130,000
	7,800,000

	5
	Regulatory Reporting and FSS Submission Support (South Korea Seoul jurisdiction)
	40 hours
	140,000
	5,600,000

	6
	Management Letter Preparation and Board Presentation (Seoul office venue)
	16 hours
	160,000
	2,560,000

	7
	Travel and Local Transportation within South Korea Seoul (Gangnam to Seocho and surrounding districts)
	Flat fee
	—
	1,200,000

	8
	Document Reproduction, Data Room Access, and IT Audit Software Licensing
	Flat fee
	—
	2,840,000

	Subtotal (KRW)
	87,800,000

	Value-Added Tax (VAT) at 10% (Korean Tax Code, South Korea Seoul)
	8,780,000

	TOTAL AMOUNT DUE (KRW)
	96,580,000


4. Payment Terms
As stipulated in this Quotation Estimate, the total fee of KRW 96,580,000 shall be paid in three installments: (a) 40% upon execution of the Auditor engagement letter; (b) 40% upon completion of fieldwork and issuance of the draft Auditor's Report; and (c) 20% upon final delivery of the signed Auditor's Report and management letter. All payments shall be made via bank transfer to the firm's account at KB Kookmin Bank, Gangnam Branch, South Korea Seoul. Late payments shall accrue interest at the rate of 1.5% per month as permitted under Korean commercial law.
5. Terms and Conditions
· This Quotation Estimate is valid for thirty (30) calendar days from the date of issue. Beyond this period, rates may be revised to reflect current market conditions in South Korea Seoul.
· The Auditor shall maintain strict independence and objectivity in accordance with the KICPA Code of Ethics. No non-audit services that would impair independence shall be performed for the client during the audit period.
· All work papers, draft reports, and confidential data obtained during the Auditor engagement shall be retained for a minimum of ten (10) years in compliance with the Korean Commercial Act and FSS record-keeping requirements applicable in South Korea Seoul.
· The client agrees to provide timely access to all financial records, ledgers, bank statements, contracts, and personnel files necessary for the Auditor to complete the engagement as described in this Quotation Estimate.
· Any additional services beyond the scope defined herein shall be subject to a separate supplementary Quotation Estimate and written approval by both parties.
· Governing law: This Quotation Estimate and the resulting Auditor engagement shall be governed by the laws of the Republic of Korea. Disputes shall be resolved by the Seoul District Court or by arbitration at the Korean Commercial Arbitration Board (KCAB) in South Korea Seoul.
6. Assumptions and Exclusions
This Quotation Estimate assumes that the client's fiscal year-end is 31 December 2024 and that the Auditor will have unrestricted access to all relevant records no later than 15 January 2025. The estimate excludes forensic investigation, litigation support, valuation of intangible assets, and any services related to foreign subsidiaries outside of South Korea Seoul. Should the Auditor identify material misstatements requiring expanded procedures, additional fees will be quoted separately.
7. Acceptance and Authorization
By signing below, both parties acknowledge and accept the terms, scope, and pricing set forth in this Quotation Estimate for the Auditor engagement to be performed in South Korea Seoul.
For Seoul Audit & Compliance Solutions Co., Ltd.
Name: Park Ji-hoon, CPA (KICPA)
Title: Managing Partner / Lead Auditor
Date: _______________
For Hanjin Manufacturing Group, Inc.
Name: _________________________
Title: Chief Financial Officer
Date: _______________
Important Notice: This Quotation Estimate is a non-binding document until formally accepted in writing by both parties. All Auditor services described herein are subject to the final Auditor engagement contract. The rates quoted reflect the prevailing professional fee schedule for licensed Auditors operating in South Korea Seoul as of June 2025. Please retain this Quotation Estimate for your corporate records and tax filing purposes.
